Name: ______________________     Class:  _______  	Date: _______

Main Types of Credit Organizer
Directions: Summarize the main types of credit. Give examples when possible in the spaces provided. 

	Credit

	What is credit?


What is trade credit?




	Types
	Details
	Examples

	


Charge Account


	

	


	


Credit Cards


	
	

	


Installment Sales Credit

	
	

	


Consumer Loan



	



Promissory note


Why is collateral or a cosigner used?
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Advantages and Disadvantages of Businesses Using Credit Organizer
Directions: Summarize common advantages and disadvantage of businesses using credit.
 
	Advantages
	Disadvantages
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Advantages and Disadvantages of Businesses Using Credit Activity 
Directions: Determine the advantage or disadvantage of using credit for each example in the spaces provided.

1. Randy, the owner of A-1 Auto Mechanic, paid his business bills on time during the three years of operation. 
______________________________________________________________
______________________________________________________________

2. Randy noticed seven purchases for products not used by the business possibly made by one of his employees on the business credit card.
______________________________________________________________
______________________________________________________________

3. For filing taxes, Randy has been able to use only credit card statements from his Business American Express to track purchases.
______________________________________________________________
______________________________________________________________

4. Randy charged about $6,000 worth of furniture and decorations for his waiting room over several shopping sprees. He can barely make the minimum payments of about $400 each month.
______________________________________________________________
______________________________________________________________

5. Randy submitted a year-end summary for his business credit card without having to go through three years of receipts.
______________________________________________________________
______________________________________________________________

6. Randy issued a credit card to an employee to purchase supplies. 
______________________________________________________________
______________________________________________________________

7. Randy received free software by frequently using his business credit card.
______________________________________________________________
______________________________________________________________

8. Randy suspects a customer stole several customer files from his desk.
______________________________________________________________
______________________________________________________________
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Cost of Credit Organizer
Directions: In your own words, respond to the questions in the spaces provided.

1.  What factors are included to calculate interest?
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

2.  What is the formula for calculating simple interest?
________________________________________________________________________________________________________________________________________________________________________________________________

3.  How is time determined for a loan for each of the provided lengths?

Years ___________________________________________________________

Months__________________________________________________________

Days____________________________________________________________

4.  How is a maturity date calculated?
________________________________________________________________________________________________________________________________ 
________________________________________________________________ 

5.  How is a decreasing loan payment calculated?
________________________________________________________________________________________________________________________________________________________________________________________________

6.  What is APR? __________________________________________________
________________________________________________________________________________________________________________________________


7.  What is disclosed in APR?
________________________________________________________________________________________________________________________________________________________________________________________________
  

Name: ______________________     Class:  _______  	Date: _______

Maturity Date Activity
Directions: Calculate the maturity dates in the spaces provided.

	Date loan made
	Time length of loan
	Maturity Date

	1. January 15


	10 days
	

	2. August 10


	30 days
	


	3. May 5
	45 days


	

	4. October 24


	90 days

	

	5. March 3


	4 months
	


	6. January 12 


	6 months
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Converting Time and Percents Activity
Directions: Convert the provided time and percents into decimals in the spaces provided. Round answers to the nearest hundredth for time conversions. 

Time:
1. 1 month =	________
2. 3 months =	________
3. 6 months =	________
4. 9 months =	________
5. 1 year 6 months =	________
6. 2 years 3 months =	________
7. 10 years 4 months =	________
8. 15 years=	________

Percent:
9.  	.4% =				________
10.  	8% =				________
11.  	10% =				________
12.  	15% =				________
13.  	17.5% =			________
14.  	18% =				________
15.  	22.5% =			________
16.  	25% =				________
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Main Factors for Granting Credit and Credit Documents Organizer
Directions: Describe the listed factors examined for granting credit and credit documents in the spaces provided. 

Section A
Factors for Granting Credit
Three C’s of Credit
Credit Application
Documentation of Credit Data
Credit Bureaus



Main Factors for Granting Credit and Credit Documents Organizer Continued

Section B
Directions: Describe the listed credit documents.

Statement of Credit
Credit Contract
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Credit Application Content Activity
Directions: Respond to the questions in the spaces provided.

What information on the individual and business credit applications is similar?

	













What information on the individual and business credit applications is different?

	










	



State in your own words the possible reasons for differences in individual and business credit applications.

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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Credit Bureaus Activity
Directions: While viewing the three main credit bureaus websites, complete the requested information for each bureau in the spaces provided.

	
	Equifax
	Experian
	TransUnion


	Web address
	www.equifax.com
	www.experian.com
	www.transunion.com

	Three services offered to individuals








	















	
	




	Three services offered to businesses
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Credit Regulations and Credit Assistance Activity
Directions: Summarize the regulations or credit assistance options provided.

	Credit Application Regulations

	Truth-in-Lending Law
	





	Equal Credit Opportunity Act
	





	Credit Use Regulations

	Fair Credit Billing Act
	





	Fair Credit Reporting Act
	













Credit Regulations and Credit Assistance Activity continued
	Consumer Credit Reporting Reform Act
	





	Fair Debt Collections Act
	





	Credit Card Accountability, Responsibility, and Disclosure Act

	





	Credit Assistance

	Debt repayment plan
	

	Credit Counselor
	

	Bankruptcy
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