What is a fixed expense? ________________________________________________________________
What is a variable expense? ______________________________________________________________
Think about all the expenses you currently have, or you see that your parents have. In other words, what does it cost to maintain the lifestyle you currently have? In the chart below list them under fixed or variable. Remember, when creating a budget make sure that all expenses are recorded (even your daily Starbucks, or McDonald’s). 
You need to choose the cell phone plan that you want, car, and apartment, allocate money for food, insurance, etc. 
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Table 1If you need more rows, click on table, right click your mouse, choose insert, and add more rows
You just completed your dream scenario, now complete the scenario below:
You just accepted your first job and you’ll be earning a gross income of $35,000/year. You live on your own and are responsible for all expenses, including rent, car, insurance, cell phone, utilities, entertainment, food, savings and miscellaneous expenses. You have to pay 25% of your gross income in taxes.
What is your monthly income before taxes? ____________________________
After taking the 25% for taxes out of your monthly income, what is your net income? _____________
Based off the information regarding your first job, will you have enough money to maintain the lifestyle you chose for yourself at the beginning of the exercise? If your budget is going to be tight, what are some of the things that you need to cut down on in order to maintain a positive income? 
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